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E.O. 11652: N/A 

TAGS: EGEN, CIEC, OECD 

SUBJECT: JANUARY 16 G-8 MEETING: ADMINISTRATIVE AND 
ORGANIZATIONAL MATTERS - PART II 

REF: A. STATE 8423, B. STATE 2991, C. OECD PARIS 1392 

1. DEPUTY EXECUTIVE SECRETARY FOR CIEC SECRETARIAT. 
CHAIRMAN MACLEAN OPENED BY NOTING THAT SINCE LAST WEEK 
TWO CANDIDACIES HAD EMERGED, HENTSCH OF SWITZERLAND AND 
YOKOBORI OF JAPAN, BOTH OF WHOM APPEARED WELL-QUALIFIED. 
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HE INVITED PRELIMINARY VIEWS. AUSTRALIAN PERMREP CAMERON 
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SUMMARIZED CRITERIA FOR POSITION, ALL OF WHICH WERE AD- 
VERSE TO YOKOBORI. THESE WERE: (1) CANDIDATE SHOULD 
COME FROM GOVERNMENTAL ADMINISTRATIONS. SECONDMENT FROM 
OECD CARRIED RISK OF BEING MISUNDERSTOOD BY G-19 AND. AS 
MEMBER OF IOINT ENERGY STAFF, YOKOBORI'S POSITION COULD 
ALSO BE INTERPRETED AS AN ASSIGNMENT FROM THE IEA. 

(2) THE CANDIDATE SHOULD BE A "GOOD OPERATOR" WITH CON- 
FERENCE EXPERIENCE RATHER THAN A SUBSTANTIVE EXPERT OR A 
GOOD WRITER AND IDEA MAN. YOKOBORI APPEARED TO FALL IN 
THE SECOND CATEGORY. (3) IN VIEW OF THE CLOSE RELATION- 
SHIP WITH THE FRENCH, FLUENCY IN THAT LANGUAGE WOULD BE 
A CONSIDERATION. (4) OTHER THINGS BEING EQUAL THERE WAS 
SOMETHING TO BE SAID FOR POSITION GOING TO NATIONAL OF 
COUNTRY THAT DID NOT ALSO HOLD A CO-CHAIRMANSHIP. JAPAN- 
ESE PERMREP HIRAHARA RESPONDED THAT HE BELIEVED YOKOBORI 
TO BE QUALIFIED UNDER OBJECTIVE CRITERIA AND HE STILL 
ADVANCED HIS CANDIDACY. HIRAHARA SAID THAT YOKOBORI 
WOULD NOT BE SECONDED FROM IEA OR OECD BUT WOULD RESIGN 
FROM HIS PRESENT POSITION AND BE SECONDED DIRECTLY FROM 
THE JAPANESE GOVERNMENT. 

2. SPANISH PERMREP VALLAURE ANNOUNCED THAT HE WOULD BE 
PUTTING A CANDIDATE FORWARD SHORTLY BUT DID NOT YET HAVE 
A NAME TO ADVANCE. MACLEAN URGED SPANIARDS TO MOVE 
PROMPTLY SINCE CANADIANS HOPED FINAL DECISION COULD BE 
CONCLUDED BY THE MIDDLE OF NEXT WEEK. THIS WOULD MEAN 
SPANIARD NAME AND CURRICULUM VITAE SHOULD BE PUT FORWARD 
BY MONDAY. VALLAURE DID NOT FULLY ACCEPT THIS DESIDERA- 
TUM. 

3. SWISS PERMREP GRUBEL REFERRED TO QUALIFICATIONS FOR 
POSITION THAT MACLEAN HIMSELF HAD EARLIER SET FORTH. 
INCLUDED AMONG THESE WERE THAT CANDIDATE SHOULD BE GOOD 
WORKER, HAVE A GOOD GENERAL AND CULTURAL BACKGROUND, BE 
GIFTED IN ORGANIZATIONAL AND ADMINISTRATIVE MATTERS, 

HAVE SOME EXPERIENCE WITH INTERNATIONAL ORGANIZATIONS 
AND SOME DIPLOMATIC EXPERIENCE. DESPITE DIFFICULTIES IN 
FINDING SUCH A MAN ON SHORT NOTICE, SWISS RELIEVED THEY 
HAVE SUCCEEDED. 
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4. MACLEAN CONCLUDED DISCUSSION BY REPEATING HIS DESIRE 
FOR VERY EARLY DECISION. HOPEFULLY WITHOUT THE NEED FOR 
ANOTHER G-8 MEETING. IN ANY CASE, HE THOUGHT IT IMPORT- 
ANT THE MATTER BE SETTLED BEFORE NEXT WEEKEND. 

5. INTERNATIONAL ORGANIZATIONS AS OBSERVERS IN THE 
COMMISSIONS. JAPAN AND US TOOK VIEW THIS ISSUE SHOULD BE 
LEFT TO COMMISSIONS THEMSELVES TO DECIDE. SPAIN FELT ALL 
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ORGANIZATIONS NAMED IN CIEC FINAL DOCUMENT SHOULD BE 
REPRESENTED IN ALL ORGANIZATIONS, AND SWEDEN BELIEVED 
THAT BASED ON THIS FINAL DOCUMENT THE DECISION WAS UP TO 
THE INDIVIDUALLY NAMED ORGANIZATIONS AS TO WHICH COMMIS- 
SIONS THEY WOULD OBSERVE. THE CANADIANS AND THE AUSTRA- 
LIANS FELT THAT IF THIS QUESTION WERE NOT TREATED BEFORE 
FEB. 11. EACH OF THE NAMED INTERNATIONAL ORGANIZATIONS 
WOULD APPEAR AT THE DOORSTEP OF EACH OF THE FOUR COMMIS- 
SIONS, WHICH WOULD THEN SPEND CONSIDERABLE TIME AT THEIR 
INITIAL MEETINGS TRYING TO DECIDE WHICH ORGANIZATION 
QUALIFIED AS "RELEVANT" UNDER THE CRITERION OF THE CIEC 
COMMUNIQUE, WITH CONSIDERABLE DANGER THAT ALL OR MOST 
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ORGANIZATIONS WOULD BECOME OBSERVERS TO EACH COMMISSION 
WHERE THEY WOULD NEARLY OUTNUMBER ACTUAL MEMBERS. AS 
AUSTRALIAN PERMREP OUTLINED MATTER ONLY WAY TO PRECLUDE 
THIS FROM HAPPENING WAS TO HAVE CO-CHAIRMEN IN NAME OF 
CIEC CONFERENCE INDICATE CLEARLY WHICH ORGANIZATIONS WERE 
RELEVANT FOR WHICH COMMISSIONS. 

6. RETURNING TO THIS MATTER AT THE END OF THE MEETING, 
MACLEAN SAID HE THOUGHT THIS ISSUE WOULD HAVE TO BE RE- 
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EXAMINED AT A MEETING OF G-8 AT OFFICIAL AND PERMREP 
LEVEL ON IAN. 24. 

7. ON QUESTION OF UNNAMED INTERNATIONAL ORQANIZATION S TO 
BE INVITED BY COMMISSIONS ON AD HOC BASIS, CLEAR CONSEN- 
SUS OF GROUP WAS THAT INDIVIDUAL COMMISSIONS WOULD DECIDE 
WHEN APPROPRIATE QUESTIONS AROSE. 

8. SIZE OF DELEGATIONS TO COMMISSIONS. MACLEAN OPENED 
DISCUSSION BY EXPRESSING VIEW THAT SIZE OF DELEGATIONS 
WOULD HAVE TO BE LEFT TO INDIVIDUAL COMMISSIONS AS A 
QUESTION OF INDIVIDUAL OPERATING STYLE. 

9. THE EC AND THE IAPANESE PERMREPS EACH OBSERVED THAT 
THEY NORMALLY HAD VERY LARGE DELEGATIONS (EC FOR OBVIOUS 
REASONS AND IAPAN AS MATTER OF TRADITION) AND THEY PRE- 
FERRED NOT TO SEE LIMITS TO SIZE OF MEMBER DELEGATIONS. 

10. USREP TOOK POSITION SET FORTH IN REFTEL A. 

1 1 . MACLEAN SAID THAT QUESTION OF CONFERENCE MEMBERS WHO 
WERE NOT MEMBERS OF PARTICULAR COMMISSION HAD BEEN DE- 
CIDED UNDER THE CIEC FINAL ACCORD AND THERE WAS NO NEED 
TO DISCUSS. HE ASKED IF ALL MEMBERS OF G-8 WANTED TO BE 
PRESENT AT ALL COMMISSIONS. A TOUR DE TABLE OF THE RELE- 
VANT FIVE PROVIDED THE UNANIMOUS REPLY THAT ALL DID AND 
THAT TWO MEMBERS OF EACH AUDITING DELEGATION WOULD BE 
ENOUGH. MACLEAN THEN ASKED THE EC AND JAPAN IF THEY 
COULD PROVIDE THE NAMES OF THEIR CO-CHAIRMEN. NEITHER 
COULD. 

12. LDC COMMISSION CO-CHAIRMEN. CANADIANS ANNOUNCED 
THEIR UNDERSTANDING OF LDC COMMISSION CO-CHAIRMEN, WHICH 
ACCORDED WITH OUR EARLIER REPORT (REFTEL C). ADDITIONAL 
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INFORMATION WAS THAT PERUVIAN CO-CHAIRMAN FOR RAW MATER- 
IALS WOULD BE JOSE DE LA PUENTE, THE SENIOR FOREIGN 
MINISTRY MAN FOR ECONOMIC AFFAIRS. 

13. COST-SHARING. THE DISCUSSION OPENED WITH VARIOUS 
DELEGATIONS PRESENTING THE IMPERATIVES OF THEIR RESPEC- 
TIVE POSITIONS. THE EC FELT IT WOULD HAVE TO BENEFIT 
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FROM ANY CEILING GRANTED TO THE US AND THAT IT WISHED TO 
BE TREATED AS A SINGLE COUNTRY ENTITY FOR THIS PURPOSE. 

THE JAPANESE FELT THAT CEILINGS ON COST-SHARING FORMULAE 
APPLICABLE IN LARGER ORGANIZATIONS LIKE THE UN OR THE 
OECD SHOULD NOT BE APPLICABLE IN A GROUP AS SMALL 
AS EIGHT. FURTHERMORE, THE JAPANESE DO NOT BELIEVE THEY 
SHOULD BE PUT ON A BASIS OF EQUALITY WITH THE US AND THE 
EC. THE US PRESENTED OUR POSITION DRAWN FROM REF B. 

THERE WAS DISCUSSION BETWEEN SOME COUNTRIES FAVORING A 
FORMULA BASED ON GNP AND THOSE FAVORING A FORMULA BASED 
ON SEATS IN THE COMMISSIONS. 
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14. AFTER A LENGTHY DISCUSSION OF VARIOUS POSSIBILITIES, 

THE FOLLOWING FORMULA EMERGED WHICH MACLEAN ASKED ALL 
MEMBERS TO RECOMMEND TO THEIR GOVERNMENTS. THE EIGHT 
WOULD TAKE AS A STARTING POINT THE FORMULA CALCULATED BY 
THE OECD SECRETARIAT ON THE BASIS OF EQUAL WEIGHTING FOR 
GNP AND FOR NUMBER OF COMMISSION SEATS HELD. TO THIS 
FORMULA A 25 PERCENT CEILING WOULD BE IMPOSED LOWERING 
THE US CONTRIBUTION FROM 33.03 PERCENT AND THE EC FROM 
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25.81 PERCENT. THE APPROXIMATELY NINE PERCENT SO RE- 
DUCED WOULD BE DISTRIBUTED AMONG THE OTHER SIX BASED ON 
A CALCULATION DERIVED FROM THE ORIGINAL WEIGHTS UNDER 
THIS FORMULA. MACLEAN PROMISED THAT THESE NUMBERS WOULD 
BE PRECISELY WORKED AND A PAPER CONTAINING THEM CIRCU- 
LATED. WHILE SOME RESERVATIONS WERE EXPRESSED AND NO 
COMMITMENTS TAKEN, THERE SEEMED A GENERAL VIEW THAT THIS 
FORMULA MIGHT BE ACCEPTABLE. MACLEAN CONCLUDED THE DIS- 
CUSSION ON THIS POINT BY EXPRESSING THE HOPE THAT THIS 
ISSUE COULD BE RESOLVED BY THE MIDDLE OF NEXT WEEK WITH- 
OUT THE NECESSITY OF ANOTHER MEETING. HOWEVER, IF THIS 
PROVED IMPOSSIBLE, THE ISSUE WILL HAVE TO BE HELD OVER 
FOR THE OFFICIAL/PERMREP MEETING OF JAN. 24. 

KATZ 
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